ANNUAL TAX ON ENVELOPED DWELLINGS
21 September 2015
The Annual Tax on Enveloped Dwellings (ATED) charge
is part of a package of tax measures to tackle
perceived stamp duty land tax avoidance and ensure
that owners of “enveloped” high-value UK residential
property pay their fair share of tax.

If a property qualifies for a relief from the ATED charge,
this relief must be claimed by submitting a Return to
HMRC. Eight new Returns have been released to
enable reliefs to be claimed more easily.
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From 1 April 2016 a further band comes in for
properties with a value greater than £500,000 but
not more than £1 million, with an ATED charge of
£3,500. Many more companies will be affected
by this new band and will need to review their tax
position well in advance.
ATED returns and payments
The ATED return and the tax payment are usually
due by 30 April in the ATED period i.e. for 2015/16

year
3. being developed for resale by a property
developer

resale
5. repossessed by a financial institution as a
result of its business of lending money
6. being used by a trading business to
provide living accommodation to certain
qualifying employees
7. a farmhouse occupied by a farm worker
or a former long-serving farm worker
8. owned by a registered provider of social
housing
Relief from ATED must be formally claimed by
submitting the appropriate Return. Eight new
ATED Relief Declaration Returns, one for each
Relief, were released by HMRC on 24 August 2015
and the filing deadline is 1 October 2015.
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ABOUT US

Magma is a leading independent firm of Chartered Accountants and Chartered Tax Advisers, providing a wide range
of professional advisory services to owner managed businesses, entrepreneurs and private clients. Magma offers a
highly professional, cost effective reporting function and leading value adding capability. Magma offers a breadth of
technical expertise and specialist advisers across six integrated service areas: Audit and Assurance, Business Services,
Corporate Finance, Tax, Private Client Services and Wealth Management.

This document has been prepared as a general summary. It has been written for information purposes, should not be relied upon and is not a substitute for professional advice
which should be sought. This document does not constitute taxation, financial planning or investment advice. Neither Magma Chartered Accountants or any of its employees
accept any responsibility for loss or damage incurred as a result of acting or refraining from acting upon anything contained in or omitted from this document.
Magma Chartered Accountants is the trading name of Magma Audit LLP, a limited liability partnership (Registered in England No. OC370086). Magma Audit LLP is a subsidiary of
Magma Partners Limited (Registered in England No. 08675358). The registered office of both is Magma House, 16 Davy Court, Castle Mound Way, Rugby CV23 0UZ. Registered to
carry on audit work and regulated for a range of investment business activities by the Institute of Chartered Accountants in England and Wales. Magma Partners Limited is
registered with the Chartered Institute of Taxation as a firm of Chartered Tax Advisers. A list of members is available on request.
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